Task Two
In comparison to the application of the combustion vehicles and irrespective of the numerous developments carried on the electric automobile technologies, buying of the electric vehicles is highly elastic. Various tax range are enforced on the buyers such as $7,500 minimum while in some states the tax can be up to $10,000 of the Tesla vehicles purchased. It would appear that, in regards to electric vehicle consumers, Tesla cars are more elastic. This therefore reveals the determinant versus the requirement. The determinant of the share budget is shown by the standard household revenue. 
Based on the great availability of the innovative and used combustion vehicles, the presence of the replacement shows the determinant of the available alternatives depicts the elasticity of the EV. Based on this it can be noted that, lesser the time passes, the lesser expensive the technology will become. Hence indicating that, the electric vehicles will become less expensive for the consumers to buy. In other words, since the products of the Tesla firm are elastic, it suggests that, the prices of the electric vehicles will change with time as a result of the substitute’s existence.  
Notably, the higher purchase of the electric vehicles will also create an increase to Tesla’s revenues. Moreover, based on the third model, Tesla’s key model, it will experience a reduction in the price of the vehicles. The changes in the prices of the electric vehicles will also create an increase in the revenue for the Tesla Group as more customers will be able to purchase their products. The connection amid the reduction in charges of the model in connection to the increase of sales indicates that the cars are extra elastic to Tesla clients. 
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